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APPENDIX 

THE GERMAN CAPITAL LEVY TAX: THE NATIONAL 
EMERGENCY TAX LEVY (REICHSNOTOPFER) 

The German National Constituent Assembly has enacted the 
following law, which, with the concurrence of the National Council, 
is hereby promulgated. 

Section 1 

To meet the extraordinary emergency confronting the nation, 
property holders (der Besitz) sacrifice a large levy on property, as 
specified hereinafter. 

Section 2 

The following are subject to the tax : 

1. The citizens of the German Commonwealth, with the excep- 
tion of those who, prior to July 31, 1914, in the interests of their 
business or for other urgent reasons, lived for an uninterrupted 
period of at least two years abroad, having no domestic domiciles, 
and who either are still residing abroad on the 31st of December, 
1919, or within one year subsequent to the conclusion of peace again 
take up their residence, in the interest of their business, abroad. 

This exception does not apply to National and State officials 
whose official residence is in foreign countries. Consular agents are 
not to be regarded as officials, within the meaning of this provision. 

2. Persons who are not citizens of the Commonwealth and who 
are devoid of citizenship in any foreign country, in so far as they are 
domiciled within the limits of the German Commonwealth, or, in 
default of a German domicile, have a permanent residence here; 
also the citizens of foreign countries domiciled in Germany, or who 
have a permanent residence in Germany, and who have lost their 
German citizenship subsequent to the 31st of July, 1914. 

3. Citizens of foreign countries who, in the interest of their busi- 
ness, are making Germany their permanent residence. 

4. Domestic joint-stock companies, stock-companies en com- 
manditS, companies engaged in colonial trade, mining companies and 
other mining enterprises (the latter in so far as they are juristic per- 
sons), associations and partnerships with limited liability, mutual 
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insurance companies, registered associations issuing shares of the 
value of at least fifty marks, and rural, estate {ritterschaftliche) and 
similar credit-banks. 

5. Other juristic persons under civil and public law. 

6. Domestic properties not chargeable as part of the property of 
other tax-payers, especially the property of associations and of 
foundations not juristic persons. 

Taxable obligation applies to the following classes of property: 

1. In the cases of the tax-payers designated in Paragraph 1, Nos. 
1, 2, 5, and 6, the entire property. 

2. In the case of those designated in Paragraph 1, No. 3, the en- 
tire property with the exception of the foreign real property and 
operating property. 

3. In the case of those designated in Paragraph 1, No. 4, the net 
property as estimated after deducting the paid-up or original capital. 
(Section 17.) 

Section 3 

Regardless of citizenship, domicile, residence, or seat of direction, 
all natural persons and legal bodies as well as bodies of property, 
together with their entire domestic real property and working-capi- 
tal, and the compensations provided for in Article 297i of the Treaty 
of Peace,^are subject to levy, in so far as this does not conflict with 
the provisions of Section 2, Paragraph 2. 

Section 4 

In case taxable foreign real property or working-capital is sub- 
jected to a similar tax, this tax is to be deducted from the present 
levy, or, in case the latter has been already collected, is to be re- 
funded. 

The reduction or refund is to be made only for the amount of the 
tax apportioned to the foreign real property and working-capital. 

Section 5 

The following institutions are not subject to tax: 

1. The States. 

2. The municipalities and municipal associations of every type. 

3. Churches, as well as ecclesiastical and religious associations. 

4. Universities, academies, and similar institutions and associa- 
tions; in addition, such institutions as, in case of the inadequacy of 
their resources, are permanently financed, whoUy or in part, by the 
Nation, one of the States, or some other public corporation; also 
foundations whose purposes, in case of the inadequacy of their own 

1 Article 297i of the Treaty provides that Germany shall compensate her nationals 
in case property of theirs situate in Allied countries is sold or retained by the Allies. 
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resources, are wholly or partly subserved by the Nation, one of the 
States, or some other public corporation. 

5. The National Bank, the National Loan-Banks, and the State 
banks. 

6. Savings-banks which are public or open to the public, provided 
they confine their activities to the administration of actual savings 
transactions; also credit institutions founded and administered by 
public corporations and serving the public interest. 

7. Chambers of Commerce, boards of trade, trade-unions, agri- 
cultural unions, and similar public bodies representative of oc- 
cupational interests, as well as economic associations not public 
in character, whose purpose is not that of engaging in business 
pursuits. 

8. Institutions which administer accident-insurance, invalid- 
insurance, and health and employment-insurance, as provided for 
by National statute. 

9. Superannuation, widows', orphans', burial, sickness, and chari- 
table funds, and funds of similar character. 

10. Foundations, institutions, funds, and associations of individ- 
uals, provided they serve charitable purposes or further the interests 
of the general public, and do not restrict their activities to the serv- 
ice of the interests of a specified and limited group. 

11. Political parties and associations. 

The exemption provided for in Paragraph 1 applies only to domes- 
tic tax-payers. 

Section 6 

By property, within the meaning of the statute (i. e., taxable 
property), is understood — in the absence of any provision to the 
contrary — the sum total of personal and real property, as esti- 
mated after the deduction of all encumbrances. It includes : 

1. Parcels of land, together with aU appurtenances (real prop- 
erty: Grundvermogen). 

2. Property which serves the purposes of agriculture, forestry, 
mining, or industry (operating property: Betriebsvermogen). 

3. The sum total of all other property which does not come under 
the classification of real property or operating property. (Capital 
property: Kapitalvermogen.) 

Section 7 
On a par with real property (Section 6, No. 1) are those rights to 
which are applicable the provisions of the civil law relative to real 
property. 

Section 8 
Operating property (Section 6, No. 2) comprises all articles which 
serve the purposes of the enterprise. 
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The term operating property applies also to stocks produced in the 
course of the operation of the enterprise, and other stocks as well, 
intended for sale. 

Section 9 

Capital property (Section 6, No. 3) comprises more particularly 
— provided the individual property items do not come under Sec- 
tion 6, No. 1; Section 7; Section 6, No. 2; or Section 8 — the follow- 
ing classes: 

1. Independent rights and claims. 

2. Interest-bearing and non-interest-bearing obligations of every 
description. 

3. Shares or certificates, mining shares, business balances with 
corporations, shares in businesses, and other investments of like 
character. 

4. Specie of German coinage, foreign money, bank-notes and 
Treasury-bills, as well as gold and silver in bars. 

5. The capital- value of annuities and other recurrent revenues 
and payments, which are due the claimant for the period of his own 
life or that of another, for an indefinite period, or for a period of at 
least ten years, and which are based either on a contract in con- 
sideration for the surrender of property-values or on a testamentary 
disposition, a gift, or a family settlement, or on the provisions of 
family-arrangement . 

6. Rights which have not yet matured, based on insurance of a 
capital sum or of income, the revenue of which the holder has not 
begun to receive. 

Section 10 

The provision of Section 9, No. 5, does not apply to: 

1. Rights against widows', orphans', and superannuation funds. 

2. Rights arising from health or accident-insurance. National 
insurance, or the statutory insurance of employees. 

3. Rights and similar dues, granted in consideration of work per- 
formed, or other services rendered, in the past. 

Section 11 
Taxable property does not include: 

1. Household-furniture and other tangible personal-property 
items which do not come under the head of Section 9, provided they 
are not to be regarded as appurtenances of realty (Section 6, No. 1 ; 
Section 7) or as a constituent part of the operating property of an 
enterprise (Section 6, No. 2; Section 8). 

2. Tangible personal property items, not intended for sale, 
made of precious metals (Section 12, No. 2), and possessing histori- 
cal, artistic, or scientific value, provided they were in the posses- 
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sion of the owner or his family prior to July 31, 1914. These articles 
must, conformable to more specific administrative regulation, be 
made available for purposes of research and general education. 

In case such articles are disposed of within thirty years subse- 
quent to the 31st of December, 1919, the exemption from tax 
liability ceases. 

Section 12 

Taxable property comprises, however, the following: 

1. Articles of precious metals, jewels, pearls, and art objects, 
decorative articles, luxuries, and collections of every description, 
acquired, for value, later than July 31, 1914; provided that the pur- 
chase-price of an individual article has equaled or exceeded five 
hundred marks, or, in the case of a group of similar or homogeneous 
articles, has amounted to one thousand marks or more. 

2. Jewels, pearls, or tangible personal property items made of 
precious metals, provided they do not come under the provisions of 
No. 1, and provided that their total value exceeds the amount of 
20,000 marks. These articles will be taxed at the rate of 10 per cent 
of their value. 

In case they are sold within a period of thirty years dating from 
December 31, 1919, the entire amount of the tax falls due, at a rate 
estimated by including the property of the tax-payer on which the 
National Emergency Levy is based. 

Section 13 

The estimate of the property of the tax-payer shall include be- 
quests made, either by himself or his wife, subsequent to the 31st 
of December, 1916, in the interest of relatives in the direct line of 
descent; but only provided the legatee's property still shows, on 
the day at which this act comes into force, an augmentation derived 
from the bequest. A status identical with that of bequests is as- 
signed to property bestowed gratuitously, during the life-time of the 
one making the gift, provided the beneficiary is thereby enriched at 
the expense of the giver, and in accordance with the latter's inten- 
tion. The acceptance of an equivalent does not conflict with the 
assumption of an accession of wealth, provided it is not a question 
of a return which possesses money-value. 

To the property of those who are subject to the tax shall be added 
the amounts which the tax-payer or his wife has employed, subse- 
quently to the 31st of December, 1916, in the establishment or en- 
dowment of a trust, provided the revenues derived therefrom accrue, 
wholly or in part, to the person subject to levy, or to his wife or 
issue. 

The person liable for the payment of the tax apportioned to these 
amounts is the beneficiary. 
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Section 14 

The additional amounts enumerated in Section 13 exclude the 
following: 

1. Continuous bestowals (Zuwendungen) devoted to the proper 
maintenance or the education of the beneficiary. 

2. Bestowals based on a legal claim on the part of the beneficiary. 

3. Customary gifts, associated with particular occasions. 

4. Bestowals to the value of less than one thousand marks, pro- 
vided there is no ground for assuming intent to defraud the revenue. 

5. Bestowals with respect to which the participants furnish 
credible testimony that there was no intent to defraud the revenue. 

Section 15 

From the amount of the property the following deductions are 
to be made : 

1. Real and personal debts. 

2. The amount of the charges resting upon the tax-payer, or in- 
cumbent upon a family property or trust, entailed estate, settled 
property, or any other obligated property, belonging to the class 
designated in Section 9, No. 5. 

3. The amounts chargeable, according to the provisions of Section 
13, to another tax-payer. 

4. The amount of indemnity which has been paid — or is due — 
the tax-payer, as compensation for total or partial loss of his earn- 
ing-power, resulting from physical injury or sickness ; also the amount 
of a single payment which has been made, or which is due, enlisted 
soldiers on the basis of the act of September 13, 1919, providing for 
the compensation of soldiers and sailors who, in consequence of the 
curtailment of the military and naval forces, have been obliged to 
withdraw from the Army, Navy, and Colonial Forces. 

5. The amounts of the levy due in accordance with the act of 
July 26, 1918, relative to an emergency war-levy for the fiscal year 
1918; or with the act of September 10, 1919, relative to an emergency 
war-levy for the fiscal year 1919; or with the act of September 10, 
1919 relative to a war-levy based on property-increments; provided 
that these amounts have not been paid by the day on which this 
act comes into force.* 

6. Taxes and levies — State, municipal, and ecclesiastical — due 
for the fiscal year 1919, in so far as they have not been paid by the 
day on which this act comes into force. 

7. The amounts, in specie, bank-credits or other assets, required, 
for the period of three months, for defraying current expenses dis- 

1 The act of July, 1918, imposed for the fourth year of war (war) property taxes on 
corporations and income taxes on individuals on the excess over pre-war amounts. The 
two acts of September 10, 1919 imposed similar taxes for the fifth year of war. 
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tinct from business or professional expenses, provided that these 
amounts are derived from the current annual income. 

8. In the case of tax-payers whose taxable property does not 
amount to more than 150,000 marks, and who have no claim upon 
pension-funds or funds for the support of bereaved dependents: 

(a) Between the ages of forty-five and sixty years, one-fourth. 

(6) Over sixty years of age, one-third — of the taxable property 
up to the amount of 50,000 marks. 

From the excess above 50,000 marks, up to 100,000 marks, a de- 
duction of one-fifth is to be made for (a) and of one-fourth for (6). 

This allowance will not be made, however, in cases where, in ac- 
cordance with the terms of Section 27, Article 1, an extension of 
time has been granted for the payment of the entire levy, unaccom- 
panied by any interest-requirements. 

The following amounts may not be deducted : 

1. Debts which have been incurred to defray current household 
expenses (household debts). 

2. Debts and charges which have a business relation to property- 
items not subject to levy. 

In case the tax is collected only on the inland real property and 
operating property (Section 3), those debts and charges only which 
stand in a business relation to such property items may be deducted. 

Section 16 

In estimating the tax, the property of husand and wife is treated 
as a unit, provided they are not permanently separated. 

In settlement of the mutual financial relations of husband and 
wife, each of the two parties is to be regarded as responsible for that 
portion of the levy which corresponds to the figures which would be 
obtained by a separate assessment of his or her property. 

Section 17 
The taxable property of the companies designated in Section 2, 
Article 1, No. 4, comprises the sum total of the personal and real 
property of each; from this are to be deducted, apart from the debts 
and charges (Section 15), the following amounts: 

1. The amount of the paid-up or original capital; 

2. The reserve-funds which are designed to serve exclusively 
public or philanthropic ends, and whose use for such purposes may 
be regarded as assured. 

3. In the case of insurance companies and insurance associations, 
the reserves used for insurance-funds, and for premium-surpluses to 
be refunded to the policy-holders themselves as so-called dividends. 

In place of paid-up or original capital, there may be substituted : 
(a) In the case of mining companies or other mining associations, 
an amount to be computed on the basis of the price of acquisition 
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and the costs of construction and development, less the outlay 
covered by the assumption of indebtedness; provided that, in place 
of the above amount, the Treasury Department may authorize, 
at the instance of those mining companies or other mining associa- 
tions whose balance sheets include a capital account, the substi- 
tution of the stated capital as a basis for computation. 

(6) In the case of registered cooperative organizations (Genos- 
senschaften), as well as of limited-liability companies and joint-stock 
companies whose chief function is to serve as centrals for cooperative 
associations, twice the amount of the sums standing to the credit of 
the cooperators or twice the original capital of the companies; in the 
case of auditing organizations {Revisions- und ahnlichen Hauptver- 
handen), the property of the organization. 

(c) In the case of mutual insurance companies, the paid-up 
original capital; in the case of rural, estate (ritterschaftliche) and 
similar credit-banks, the original property and that subsequently 
allotted. 

Section 18 

Parcels of land are to be assessed in accordance with the provi- 
sions of Section 152 of the National Tax Regulations, the ratio of 
the revenue to the capital value being estimated as twenty to one, 
not twenty-five to one. 

In case the tax-payer sells, before the first of January, 1930, a 
piece of land which has been assessed on the basis of the amount of 
its revenue, he is to be reassessed for the land, provided the selling- 
price exceeds by one-fourth the tax-value assumed in connection 
with the assessment of the property-levy. The re-assessment shall 
be based on a valuation of the land represented by the selling-price 
less special expenditures made subsequent to the 31st of December, 
1919, but not in excess of the market value on December 31, 1919. 

Section 19 

Operating property, in the case of those tax-payers who do not 
come under the provisions of Section 25, shall be assessed, after de- 
ducting operating charges, at only 80 per cent of its value. 

Section 20 

The value of real property and operating property within the 
limits of foreign countries, and outside the limits of the former 
German Empire, is to be estimated in terms of the currency of the 
country where the property is located; and, upon application by 
the tax-payer, may, for the purpose of computing the amount of 
the levy, be estimated in terms of German currency, at the rate of 
exchange which prevailed prior to the war; provided that the tax- 
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payer, or his testator, was in possession of this property as early 
as the 30th of July, 1914. 

Section 21 

Claims not yet due, arising from life-insurance and the insurance 
of capital and income based on contracts entered into subsequent 
to the 31st of July, 1914, shall be assessed at the full amount of the 
paid-up premiums or capital sums; provided that the annual pre- 
mium exceeds one thousand marks, or the single capital-payment 
three thousand marks. 

In case the disbursement is made, according to the terms of the 
contract, in the form of war-loan securities, the repayment is to be 
reckoned in accordance with the official quotations which apply to 
the war-loan of the 31st of December, 1919. 

By capital-insurance, in the meaning of Paragraph 1, is meant any 
insurance on the basis of which the insured is guaranteed, under all 
circumstances, a given repayment of capital. 

Section 22 

For determining personal and property tax obligation, as well as 
for obtaining property-valuations, the 31st of December, 1919, is 
established as the determining date. Sections 147 and 151 of the 
National Tax Regulations do not apply. 

The compensations provided for in Article 297i of the Treaty of 
Peace are not to be added to the estimate of the property-value 
until their amount has been determined; section 66 applies here, 
with the further provision that the term allowed for corrections and 
re-assessment dates from the settlement of the amount of the com- 
pensation. 

In the case of enterprises which balance their accounts regularly 
each year, the financial status at the conclusion of the fiscal year 
which terminates during the period intervening between April 1, 
1919, and March 31, 1920, may be used as the basis of estimate. 
The changes in the relation between the property invested in busi- 
ness operations and the other classes of property held by the 
tax-payer — such displacements having taken place between the 
conclusion of the above-mentioned fiscal year and the determining 
date — are to be taken into account. 

In the case of corporations which, in accordance with the terms of 
the regulation of February 25, 1915 are exempted from the require- 
ment of preparing a balance-sheet for the current fiscal year, the 
basis of estimate is to be the financial status at the end of the fiscal 
year to which the exemption no longer applies. 

In assessing the property-levy, the property of the tax-payer, 
after the proper deductions and additions have been made, is to be 
stated in the lowest even thousands. 
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Section 23 

Only the portion of the property over and above the amount of 
five thousand marks is subject to the tax. In the case of the joint 
assessment of the property of husband and wife (Section 16), the 
amount of the taxable property is reduced by an additional five 
thousand marks. The amount of taxable property is further re- 
duced by the sums exempted in accordance with the provisions of 
Section 26, Paragraph 1. 

This does not apply to the tax-payers designated in Section 2, 
Paragraph 1, Nos. 4-6, or to the persons and properties whose tax- 
obligation is based solely on Section 3. 

Section 24 
Taxable property is assessed — apart from the provisions of Sec- 
tion 25 — at the following rates: 

On the first 60,000 marks or fraction thereof 10 per cent 

" " next 50,000 " " " " 12 " » 

" " " 100,000 '' " " " 16 " " 

" " " 200,000 " " " " 20 " " 

" " " 200,000 " " " « 25 " " 

" " " 200,000 " " " " 30 " " 

" " " 200,000 " " " " 35 " " 

" " " 500,000 " " " " 40 " « 

" " " 500,000 " " " " 45 " " 

" " " 1,000,000 " " '' " 50 " « 

" " " 2,000,000 " " " " 65 " " 

" « " 2,000,000 " " " " 60 " " 

" further amounts 65 " " 

Section 25 
In the case of tax-payers enumerated in Section 2, Paragraph 1, 
Nos. 4-6, as well as in the case of corporate bodies and the properties 
whose tax-obligation is based only on Section 3, the levy amounts to 
10 per cent of the taxable property. 

Section 26 

In case the tax-payer has two or more children, or in case a mar- 
ried couple whose property is reckoned jointly (Section 16) has two 
or more children, there will be a deduction from the taxable prop- 
erty — apart from the exemption prescribed in Section 23, Para- 
graph 1, Sentence 1 — of five thousand marks for the second child 
and for each additional child. 

Furthermore, the tax will be levied only at the rate of 10 per cent 
on as many times fifty thousand marks as there are children. The 
Test of the taxable property wiU be assessed at the rate per cent 



APPENDIX 555 

which applies to the sum total of the taxable property, according to 
the terms of Section 24. 

In case one of the children is already deceased, and has left issue, 
the deceased child is to be included. 

In those cases in which joint reckoning is not to be made of the 
property of a married couple which has issue in common, the Na- 
tional Minister of Finance shall determine to what extent the in- 
dividual parties are to be granted the allowances provided for in 
Paragraphs 1 and 2. 

Section 27 

In the case of a tax-payer whose taxable property does not exceed 
one hundred thousand marks and whose annual income does not 
exceed five thousand marks, the payment of all or part of the tax 
may, upon his request, be postponed, without payment of interest, 
if the tax cannot be collected without seriously undermining the 
means of subsistence of the party subject thereto. An extension of 
time may also be granted for the payment of the whole or a part of 
the levy, and without the collection of interest on the deferred pay- 
ments, in case it appears, after due consideration of the economic 
status of the party liable to the levy, that the collection of the tax 
and the interest would impose an undue hardship. Application for 
extension will be treated under administration law. 

The extension of time may, in case of demonstrated pecuniary 
straits, continue in effect — with reference to the whole or a part of 
the levy — up to the time of the decease of a surviving husband or 
wife. 

The extension of time may be revoked, or modified as regards the 
manner, extent, or duration of the grant of respite, in case the cir- 
cumstances of the tax-payer subsequently undergo modification, or 
if in the course of a review of the circumstances of the case an error 
is discovered the correction of which justifies an alteration of status. 

In the cases designated in Paragraph 1, the tax may be remitted, 
wholly or in part, in so far as it affects the capitalized value of in- 
comes (Renten). 

Section 28 

Everyone subject to the tax is required to submit a tax-statement. 
This applies to natural persons, however, only in case their taxable 
property, on the determining date, amounted to, or exceeded, five 
thousand marks. 

The Treasury Department is authorized to demand of every tax- 
payer the filing, within a period of at least four weeks, of a tax-state- 
ment. In case a tax-payer who is living abroad frustrates or impedes 
the assessment of his property tax, through his failure to file his tax- 
statement within the period required, his domestic property may be 
attached. 
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Section 29 

In case of doubt on the part of the Treasury Department as to the 
correctness of the tax-statement, it shall advise the prospective tax- 
payer to this effect, summoning him to make an explanation within 
a specified period. 

Only in case the tax-payer fails to comply with this summons, or 
is unable to satisfy the Department oflScials, is it permissible in the 
assessment of the property to depart from the figures given in the 
tax-statement. 

Section 30 

The property-tax is subject to interest at the rate of 5 per cent, 
dating from January 1, 1920. 

Section 31 

In case the tax-payer does not pay the entire tax in a single sum, 
the amount not divisible by five hundred marks is to be paid by 
October 1, 1920; or, in case the notice of the assessment is not pre- 
sented until after September 1, 1920, payment is to be made within 
one month dating from the time of the notification. Otherwise the 
property tax, including the interest due in accordance with the pro- 
visions of Section 30, is to be paid in the form of an annual amortiza- 
tion installment, at the rate of 65 per cent of the amount of the levy. 

These payments may be made, at the option of the tax-payer, 
either quarterly, semi-annually, or annually. The first payment is 
to be made together with the installment specified in Paragraph 1. 

Section 32 

Security may be demanded for the tax for the payment of which 
an extension of time, without interest-requirement, has been granted 
(in accordance with the provisions of Section 27), if the said pospone- 
ment appears to endanger the later collection of the levy, and if the 
giving of security imposes no special hardship upon the tax-payer. 

Surety for the amortization installments (Section 31) may be de- 
manded only in case of repeated failure to pay the installments 
punctually, and if, in view of the character or financial status of the 
tax-payer, the payment of the tax appears dubious; or in case there 
are circumstances which justify the assumption that the tax-payer 
intends to impair the security offered by his property. 

The Treasury Department shall determine the amount of the 
surety. 

Section 33 

Upon application by the tax-payer, an annual amortization in- 
stallment to the amount of 5? per cent of the tax apportioned to real 
property, after deduction of the debts and charges with which the 
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real property is encumbered, shall be entered as a recorded charge in 
the Land-Register (National Emergency Charge — Reichsnotzins) . 
The tax is reduced by the capitalized amount of this National Emer- 
gency Charge. 

The provisions of Section 31 are to be applied in principle in con- 
nection with the assessment and the payment of the amortization 
installments. 

The registration of the National Emergency Charge, as well 
as modifications and cancellations, are to be effected free of stamp 
taxes, fees, or other costs. 

Section 34 

The amortization installments designated in Sections 31 and 33 
may be paid off, in whole or in installments, on the first day of each 
quarter of the calendar-year. 

The installments may not amount to less than two hundred 
marks. The amount of the levy which remains after the payment of 
an installment must be divisible by the sum of one hundred marks. 

The amortization installment is to be recomputed without any 
reduction in the period set for the payment thereof. 

Section 35 

In case of the subdivision of a parcel of land encumbered with a 
National Emergency Charge, the latter is to be apportioned to the 
subdivisions, according to the value of the same as determined by 
the Treasury Department at the date of subdivision. 

The Treasury Department may authorize the clearing of land- 
titles from encumbrances representing National Emergency Charge. 

Entries in the Land-Register are to be correspondingly modified, 
upon application by the owner, upon his producing a certificate 
from the Treasury Department. 

Section 36 

In case a tax-payer, for the sake of making a cash-payment of the 
amount of the levy upon which is based a National Emergency 
Charge, negotiates with a public credit-bank or with one which is 
under the supervision of the State an amortization-loan to be repaid 
within a maximum period of fifty years, the bank in question having 
a first mortgage on the land, the mortgage to be deposited as security 
for the new loan — which is to be registered free of stamp taxes, 
fees, or other costs — shall take precedence of all other encum- 
brances. 

The National Minister of Finance shall determine what institu- 
tions are to be regarded, within the meaning of this provision, as 
public in character or as subject to State supervision. 



558 QUARTERLY JOURNAL OF ECONOMICS 

Secjtion 37 

Upon application by a tax-payer, that part of the levy appor- 
tioned to property-values estimated in terms of foreign currency is 
to be computed also in terms of the foreign coinage which is, for the 
time being, in question. This portion of the levy, as well as each in- 
dividual installment to be paid in accordance with the provisions of 
Section 31, may be paid in the corresponding foreign currency. 
Detailed instructions for the execution of these regulations are to be 
issued by the National Minister of Finance. 

Section 38 

In the event of the death of the tax-payer, the amount of the levy 
which has not yet been liquidated by means of the installments 
designated in Section 31, becomes due in full, as a charge upon the 
estate of the deceased. 

The Treasury Department is authorized to grant to the heirs a 
continuation of the amortization installments. This must be done 
in case there appears to be no question as to the security of the in- 
stallments. The heirs may (in accordance with the provisions of 
Section 33) demand the registration of a National Emergency Charge 
for the devised property. 

Section 39 

In case the tax-payer abandons his permanent domestic residence, 
the amount of the property-levy which is not yet payable become 
immediately subject to collection, unless' it has been entered in the 
Land-Register as National Emergency^Charge, or the tax-payer 
gives security for the amount due. 

This regulation is to be applied, according to the circumstances of 
the case, in the event of the Uquidation or dissolution of a taxable 
corporate body, partnership, or estate. 

Section 40 

In case of bankruptcy, the outstanding amount of amortization 
installments and those due for the year in which the bankruptcy 
proceedings are opened, are on the same footing as the outstanding 
claims of the National Treasury, as designated in Section 61, No. 2, 
of the bankruptcy regulations of May 20, 1898. 

Section 41 
The tax-payer has the privilege of making advance payments on 
the amounts of the levy as yet unassessed. On the amount of the 
advance payment, annual interest is to be computed, in favor of the 
tax-payer, at the rate of 6 per cent, for the period intervening be- 
tween the day of payment and January 1, 1920. The amounts of 
interest are to be stated in the lowest even marks. 
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The advance payments must be divisible by the sum of one hun- 
dred marks. 

For cash payments made by June 30, 1920, a rebate of 8 per cent 
will be allowed; and for cash payments made between July 1 and 
December 31, 1920, a rebate of 4 per cent. 

The advance installment of the levy, paid prior to January 1, 
1920, will be added to the amount of the property as assessed for 
December 31, 1919. 

Section 42 

The tax may be paid either in cash, or in the form of other prop- 
erty-values, according to the provisions of Sections 43-46. 

The surrender of non-interest-bearing Treasury bills (Treasury 
notes) is regarded as equivalent to cash-payment. 

Section 43 

Bonds, registered loans, and Treasury bills issued in connection 
with the National war-loans, wUl, if demonstrably subscribed to by 
the holder, be accepted, in lieu of payment, up to December 31, 
1920; 5 per cent bonds, registered loans, and Treasury bills, bearing 
interest from January 1, 1920, at par; and 4^ per cent Treasury bUls, 
bearing interest from the same date, at a rate to be determined and 
announced by the National Minister of Finance. 

To the category of original subscription securities belong the 
bonds, registered loans, and Treasury notes which the tax-payer or 
— in accordance with the provisions of Section 16 • — his wife has 
acquired, in consequence of subscribing to a war-loan, either in their 
own interest, or in that of a beneficiary (as per Section 13) ; or which 
the tax-payer or his wife has received from the bequest of a deceased 
person, in consequence of the latter's demise; or from an open part- 
nership, limited-liability company, company en commandiU, cooper- 
ative association, or syndicate, as a partner, associate, or member 
of the same; provided that the testator, partnership, company, or 
syndicate has secured these bonds, registered loans, or Treasury 
notes through a subscription to a war-loan, or the subscription was 
made on behalf of an association of joint-heirs including the tax- 
payer, or his wife. 

The provisions of Paragraph 2 are to be applied, appropriately to 
the circumstances of the case, if the tax-payer has purchased the 
bonds, registered loans, or Treasury bills from a cooperative organ- 
ization of which he became a member not later than July 1, 1919; 
provided that the acquisition-price did not exceed the amount of the 
sums which the partner subject to the levy had to his credit on 
December 31, 1919, and the organization acquired the bonds, loans, 
or Treasury bills through subscription. 
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To the category of original subscription securities belong, more- 
over, the bonds, registered loans, and Treasury notes received by a 
tax-payer in lieu of a legally enforceable dowry (Atissteuer) ; pro- 
vided that the one making the dowry has acquired the bonds, loans 
and Treasury notes through a subscription. 

It is reserved for the National Minister of Finance to receive in 
payment, for subsequent periods, securities of the type designated 
above, at a rate to be fixed by him. 

Other bonds, registered loans, and Treasury notes of the German 
Commonwealth will be accepted in lieu of payment, up to December 
31, 1920, at the established rates (Steuerkurse) and on the basis of 
their bearing interest from the 1st of January, 1920. 

Section 44 

The National Minister of Finance is authorized to extend the 
benefits of Section 43, Paragraphs 2 and 4, to those institutions and 
associations of individuals (including their members) which, in view 
of their business activities, have the same status as registered co- 
operative organizations, even tho lacking the legal form of the 
latter. 

Section 46 

In order to facilitate the payment of the tax for those subject 
thereto, an institution with a legal status of its own may be estab- 
lished. 

The legal position of such institution will be determined by regula- 
tions fixed by the National Government, with the concurrence of a 
committee of ten persons chosen by the National Assembly from its 
own members. 

Section 46 

In case the institution accepts property values, the tax-payer will 
be exempted from the payment of the levy, to the amount of the 
credits set for the property (Annahmewert) . In this case, the in- 
stitution replaces the tax-payer in relation to the Commonwealth. 
The institution is under obligations to accept securities for the pay- 
ment of the tax on war profits on the same terms as those on which 
it accepts securities for the payment of the National Emergency 
Tax. 

Section 47 

In case a parcel of land belonging to a tax-payer is acquired by a 
State, a municipality, a municipal association, or a colonizing-asso- 
ciation operating in the interest of the public or a building society, 
the party acquiring such property may assume the amount of the 
levy not yet paid by the person making the sale, up to the amount 
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of the cash-payment for the purchase. The person who makes the 
sale will then be exempted from the payment of the levy, up to the 
amount of the indebtedness thus assumed. 

The relation toward the Commonwealth hitherto held by the tax- 
payer will then be assumed by the purchaser. 

Section 48 

In case a foreigner, subject to tax in accordance with the provisions 
of Section 2, Paragraph 1, No. 3, transfers his permanent residence 
to a foreign country, his obUgations with respect to the payments 
designated in Section 31 are extinguished at the close of the year in 
which he changes his permanent place of residence. In case, how- 
ever, the foreigner, in the interest of his business, returns to take up 
his permanent residence within the limits of the Commonwealth, the 
obligation is automatically revived, as regards the payment of that 
portion of the installments which, in case of uninterrupted residence 
within the limits of the Commonwealth, would have fallen due sub- 
sequently to the time of his return. 

The provisions of Paragraph 1 do not apply to so much of the tax 
as is based on the amount of the domestic real property and operat- 
ing property of the tax-payer as of December 31, 1919. 

Section 49 

[Summary: Unsettled estates in probate are to be taxed at the 
rate which would apply if they went to a single heir, all or part of 
the tax to be returned after the settlement, if the amount collected 
was excessive according to the status of the recipients.] 

Section 50 

[Summary: Holders of entailed property and the like are author- 
ized to deduct the tax therefrom; and, under proper supervision by 
the courts, are to have such disposal of the property as this re- 
quires.] 

Section 61 

[Summary: Provisions affecting annuitants and the like, and those 
obKgated to annuity payments]. 

Section 52 

In case a testator, prior to the date on which this act goes into 
effect, has made a bequest without taking into account, in connec- 
tion therewith, the curtailment of the amount of his property arising 
from his liability for the National Emergency Levy, the heir is 
authorized to decUne to fulfill the terms of the legacy, to such an 
extent as shall, by reducing the assessment on this property, cause 
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the tax to be borne in corresponding ratios by himself and the 
legatee. 

The same provision applies to charges on an estate. 

In case the payment due a legatee is curtailed, by reason of the 
provisions of Paragraphs 1 and 2, he may curtail, proportionately, 
the charges imposed upon him. 

The provisions of Section 51 remain unaffected. 

SeC!TIONS 53 AND 64 

[Siunmary: Further provisions for apportionment of the tax be- 
tween heirs and legatees in special cases.] 

Section 55 

Joint-stock companies, companies en commandiU, and limited- 
liability partnerships, as well as registered cooperative associations, 
may draw on their legal reserves for the cash-payment of the tax or 
any part of it. 

Section 66 

In the event of an overestimate or underestimate of the property- 
levy, in a given case, corrections and re-assessments may be made 
within the period of three years. It is not necessary that new facts 
or evidence, such as warrant re-assessment, shall meanwhile have 
been ascertained. 

The tax-rates and assessed values fixed for December 31, 1919, 
and published accordingly, are only provisional. During the course 
of the three-year period designated in Paragraph 1, these tax-rates 
and assessed values shall be tested and redetermined in accordance 
with detailed regulations adopted by the National Council. In case 
the new determination of rates and valuations deviates from the 
provisional determination, immediate notice is to be given. 

Section 57 

On application by the tax-payer, the property-levy shall be ad- 
justed to the amount of the property in accordance with re-assess- 
ments to be made as of the 31st of December, 1920, 1921, and 1922;, 
provided that the tax-payer gives evidence to the effect that his 
property has diminished by more than one-fifth, as compared with 
its status for December 31, 1919, as a result of the alienation, for 
value, of property-items, or in consequence of the loss or deprecia- 
tion of portions of the property, or because of unusual reverses. 

Section 58 

Whoever is guilty of defrauding the government of the revenue 
due in accordance with the provisions of this act, will be subject to a 
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fine ranging from the amount of the sum fraudulently withheld to 
three times the amount of the same. 

Section 59 

The National Minister of Finance is authorized, in exceptional 
cases where unusual difficulties would arise in connection with the 
assessment of the exact amount of the property, to arrive at an agree- 
ment with the tax-payer, whereby the tax may be assessed in a lump 
sum; and in this way, in the interest of the public welfare, to make 
due provision as regards the pledging of the property. 

Section 60 

In the case of all tax-payers who, in consequence of the war, have 
lost articles of clothing or household furniture, and have not as yet 
replaced any of these articles, the property is exempt from levy, to 
the amount of the value of said articles of clothing and household 
furniture, but not to an amount in excess of fifty thousand marks. 

In case these articles, or a portion of the same, have been sold 
under hostile compulsion, the amount by which their value exceeds 
the proceeds of the sale is regarded as lost. The proceeds are exempt 
from taxation. But the value of the lost articles is exempt from taxa- 
tion only in case the sum of their value and the proceeds of the sale 
does not exceed fifty thousand marks. 

Section 61 

The proceeds of the National Emergency Levy are to be applied 
in accordance with further provisions in the National Budget. 

Section 62 

The regulations for the execution of the provisions of this act will 
be promulgated, the National Council concurring, by the National 
Minister of Finance. 

The President of the CommonweaUh, 
Ebeet. 
r/»e National Minister of Finance, 
Ebzbebger. 
Berlin, December 31, 1919. 



